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By Cal Chapman
Chapman Engineering

Our September 21st meeting is just days
away. We are having an “Ethanol” panel
discussion — trying to talk over the pro’s
and con’s of ethanol's use in gasoline
mixes. For me, | remember well the 10-
percent ethanol in gasoline mixes that
were popular from the late 1970's into
the early 1990’s. Why did ethanol fall out
of use in that way in the U. S.? Better
yet, what'’s driving its use now?

| am not an expert in these matters. But
we all know that, thanks to much pricier
crude oil and refined gasoline, the
makers of bio-diesel, ethanol, and other
“alternative fuel” sources are better able
to push their more expensive products,
when crude costs so much more. What |
am usually trying to do is wade through
the “hype” offered by a pro-alternative
party, compare it to the “hype” being
offered up by the major refiners who
represent “status quo”, and trying to find
the truth that lies in between!

With the web being what it is, research
into these questions is made so much
easier — or so | like to believe, though it's
tough to verify what someone represents
as “fact.” But in performing my due
diligence today, | came upon some really

Quarterly Newsletter
Third Quarter 2006

interesting articles. The National
Ethanol Vehicle Coalition was recently
snubbed by the Department of Energy,
as in not being awarded any of about
$3.1 million in grants split among 16

parties pushing  the use  of
ethanol/gasoline blends. What struck
me, immediately: why is this

association so dependent on less than
$200,000 in grant money? If it has a
membership that represents thriving
businesses, this kind of grant snub
should not matter. Of course, the
organization may just have lost face,
not had its favorite regulators live up to
their promises. But why would that
even matter so much, if ethanol use is
growing and looked upon with smiles
by congress-men and -women. | will
be paying attention on the 20" at the
meeting.

A similar article at the Department of
Energy (DOE) website, described E85
(85-percent ethanol and 15-percent
gasoline fuel mix) which can be burned
only by “flexible fuel vehicles” (FFV's),
was describing ethanol's “growing
use.” As of that writing (updated
August 10™ of this year), there were
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about 150 retail stations selling E85, virtually all in the
American Midwest, and maybe 5 to 6 million FFV's
sold thus far in the U. S. But most of the FFV owners
did not appear to know they could burn E85 . . . and
nothing in the DOE article told me that ethanol use is
growing with any speed. And why it is available in
the Midwest — well, we all understand where the Corn
Belt is.

Now | admit to being a jaded consumer, a jaded
voter, and rather pessimistic about a lot of things.
Maybe | should tell you one reason | am so jaded.
Back when MTBE was in huge-volume use in
gasoline, the public health complaints started coming
out. There was a group called the “American
Oxygenated Fuels Association” which, lo and behold,
started sending out literature packets and even a
video cassette to most of the physicians across the
United States. This association wanted to show
doctors that MTBE had solid research behind it,
showing it posed limited health risk. | looked at that
info — my dad’'s a doctor who got one of the
packages! And it appeared to represent a good
science package, reasonable claims, and so on. | do
not question the science behind that even now — so
many other studies by EPA and other sponsors
reached the same conclusion. But what did that
campaign  represent? The major MTBE
manufacturers trying to protect their market and their
profitt Was that a reasonable way to do it? | do not
know that answer either. But it is another illustration
that big business with big profit has big clout.
Sometimes that's good, sometimes it's not.

So when the ethanol panel discussion happens, | will
be wondering who benefits from ethanol blends
penetrating more of the market. It is really clear to
me that the big companies manage to stay big — the
major oil companies we know very well, and the
major agriculture businesses, like ConAgra, Cargill,
Kraft, and Archer-Daniels-Midland we’ve certainly
heard of. What do you think you'll learn on the 21st?
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By Cindy Smiley
Kelly Hart & Hallman LLP

When does friendship become a conflict of
interest?

Can you request or accept a referral fee?

When must you report the unauthorized
conduct of a colleague?

Are you satisfying your duty to educate the
public about the "effects of geologic processes
on the quality of life"?

Can you lose your licensure for DWI?
Have you ever pondered these questions?

If so, please join us at the
October 19, 2006 ICE Meeting,
which will feature a one-hour
Ethics Presentation by

Susan Zachos, P.G., J.D. of
Kelly Hart & Hallman

Reserve your place at this event:

Member companies that have paid their dues for
2006 receive one free attendee.

Additional company attendees: $20.00 each
Non-member companies: $35.00 each

Maximum number of attendees will be 95 people.
Space is limited!

Reserve your space by or before October 2:
Dorothy Gurka

281 290 0190

dgurka@houston.rr.com

Make your check payable to

Industry Council on the Environment.
Check is non-refundable.
www.ice-texas.org




Article on www. csdecisions .com
Submitted by Pete Baldwin

New oxygenates could cause clogged filters, phase
separation without proper preparation.
by John Lofstock (jlofstock@penton.com)

Ethanol may be good for the environment and it may
reduce U.S dependence on foreign oil, but it's murder
on underground storage tanks.

For the article:
http://www.csdecisions.com/article/13456/
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By Allan Stande n
Daniel B. Stephens

Because of the severe drought afflicting most of
Texas, water resource activity has been very active
during the last six months. Numerous cities, river
authorites and industry representatives are
scrambling to secure long-term water supplies.
Locally, groundwater districts are struggling with rules
and requirements to manage the limited groundwater
supplies that are being stressed by rapid subdivision
development.

There are a number of issues that will need to be
addressed in the upcoming legislative session
including: re-classification of injection wells for
desalination reject water, the impact of oil and gas
exploration using potable groundwater supplies for
exploration and well development, the protection of
environmental flows in rivers to preserve local and
gulf coast marine ecosystems, water conservation,
consensus management of aquifers by groundwater
districts within a groundwater management area
(GMA), and the coordination and uniform
implementation of drought contingency plans are a
few of these issues.
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Dan Neal (center) , TxDot
with Cal Chapman and Richard Box
June, 2006

Dick Patyrak (left) and
Fred Meyers , TCEQ (right)
July, 2006

Cal Chapman (left) and
Jayme Sadlier , TCEQ (right)
July 2006

Yvonna Pierce , TCEQ
August 2006



Reprin ted from The Advocate, July-September 2006

Current TCEQ Links

TCEQ, What's New in TCEQ Rules:

http://www.tceq.state.tx.us/rules/whatsnew.html

TCEQ Organization Chart 9/1/06:
http://www.tceq.state.tx.us/about/organization/09-01-06 1787098.pdf

TRRP Rule Revision

The Texas Commission on Environmental Quality (TCEQ) has begun the rulemaking process to revise 30
TAC Chapter 350, the Texas Risk Reduction Program (TRRP) rules. The proposed rule language will be
published in the September 8, 2006, issue of the Texas Register for public comment. The public comment
period will end October 9, 2006. You may download the proposed amendments to the TRRP rule from the
following Web page: http://www.tceq.state.tx.us/rules/prop.html#05033.

Comments may be submitted by:
- fax to Patricia Durén at (512) 239-4808;

mail to Patricia Durdn, MC 205, Texas Register Team, Office of Legal Services, Texas Commission
on Environmental Quality, P.O. Box 13087, Austin, Texas 78711-3087; or by
going to http://wwwb5.tceq.state.tx.us/rules/ecomments and filling out the online form.

To keep informed of news and changes relating to the TRRP rule, we also recommend that you subscribe to
the agency’s TRRP listserve by sending an e-mail to:
join-trrp@listserv.tceq.state.tx.us

Should you have any questions, please contact Maria Lebron at 512-239-2200.
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Industry Council on the Environment

Our mission is to be an active partner with government
and industry, encouraging the development of
reasonable policy for a cleaner environment.

Join us on the Third Thursday
in Austin Texas to discuss
various environmental issues

www.ice-texas.org




ICE Committee Chairs

MEMBERSHIP

Doug Hall

W. D. Hall Company
512-306-8444
wdhall@austin.rr.com

COMMUNICATION
Cindy Smiley

Kelly Hart & Hallman LLP
512-495-6441
cindy.smiley@khh.com

MEETINGS

John Coll

Daniel B Stephens
512-821-2765
jcoll@dbstephens.com

TRRP

Dick Record

Cirrus Associates
972-680-8555
rrecord@cirrusassociates.com

PST

Gene Clancy

APT

361-852-2266
GClancy@susser.com

RELATIONS

Rick Scadden

Intera

512-425-2000
rscadden@intera.com

Nic Andreani

W&M Environmental Group
512-493-9691
nandreani@wh-m.com

Ali Abazari

Lloyd Gosselink Blevins Rochelle
& Townsend, P.C.

512-322-5891
aabazari@lglawfirm.com

WATER

Allan Standen

DBS&A

512-821-2765
astanden@dbstephens.com

AR
Open

LEGISLATIVE

Bill Martin

Professional Consulting
512-345-1852
wim34@sbcalobal.net

REGULATORY REPORT
Steve Morton

Jenkens & Gilchrist
512-499-3856
smorton@jenkens.com

Madeleine Kadas
Beveridge & Diamond, PC
512-203-3143
mkadas@bdlaw.com

Pat Larkin

Strasburger & Price LLP
214-651-2132
patrick.larkin@strasburger.com

lcone New Hende

Submitted by
Richard Box, Delta Environmental

ICE has three Board of Directors positions which will be voted on at the
October meeting. Two of our current Board members, Dick Patyrak and
Pete Spicer will not be running for reelection. We will miss their
contributions and we wish them the best of luck. The good news is this
does allow for some new ideas and a fresh outlook on the Board.

| am happy to report that we already have three people who have
agreed to run for the three open positions.

John Coll is a current Board member and will be running for reelection.
He is with Daniel B. Stephens.

Gene Clancy is with Applied Petroleum Technologies.
Nic Andreani is with W&M Environmental Group.

We are also still taking names if anyone is interested in running for a
position.

The ICE Board typically meets once every two months in Austin on the
day prior to the regular meeting. On the alternate months, we conduct
a Board meeting by conference call. Having been a Board member for
the last several years, | can truly say that it is a rewarding experience.
The relationships that are formed amongst the Board members are
strong ones and the conversations and debates are always
entertaining.

Ballots will be distributed to members via email during the week of
September 18", Members may bring their ballot to the October
meeting; however, it would be helpful if members would send their
ballots to Jenkens & Gilchrist via email (  pparscal@jenkens.com )
or via fax (512/499-3810) no later than October 18

New ICE members
that have joined since June 2006:

3B Environmental
Brian Lowrance

Cook-Joyce, Inc.
Richard Varnell

Regenesis
Rick Gillespie

g

RMT, Inc.
Michael Bohmfalk

SKA Consulting, LP
Scott Leafe




WWW, ice-texas.org

2006 Board of Directors

Chairman

Cal Chapman

Chapman Engineering
830-816-3311
cal@chapmanengr.com

Vice Chairman
John Coll

Daniel B. Stephens
512-821-2765

jcoll@dbstephens.com

Chairman Emeritus

Dick Patyrak

CenterPoint Energy

713-945-7360
dick.patyrak@CenterPointEnergy.com

Secretary/
Communications Director
Cindy Smiley

Kelly Hart & Hallman LLP
512-495-6441
cindy.smiley@khh.com

Treasurer

Pete Baldwin

Epact Services

817-821-1045
pbaldwin@ensr.aecom.com

Board Members at Large:
Richard Box

Delta Environmental
832-200-0943
rbox@deltaenv.com

Pete Spicer
Total Petrochemicals USA, Inc.
713-483-5052

james.spicer@total.com

General Counsel
Steve Morton

Jenkens & Gilchrist
512-499-3856
smorton@jenkens.com

2006
Membership
Meetings

Third Thursday
of each month

DoubleTree Club Hotel
1617 IH35 North
at MLK Blvd.
Austin, TX 78702

October 19
Ethics
(by reservation only)

November 16
Mark Vickery
TCEQ
Deputy Executive Director

Wednesday
December 13
Legislative Panel Update

Visit the website for
meeting topics:

www.ice-texas.org

Register as a member at
www.ice-texas.org

Login to view member news
under the Membership Tab.




Frost Bank Tower

401 Congress Avenue,
Suite 2500

Austin, Texas 78701-2207

WWW.ice-texas.org
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Dorothy Gurka
Newsletter Editor
and Design

PHONE/FAX:
281.290.0190

E-MAIL:
dgurka@houston.rr.com

WEB:
www.dgurka.com

Industry
Council on the
Environment

Frost Bank Tower

Industry Associations:
Petroleum Marketers
Association of America

(PMAA) www.pmaa.org

American Petroleum Institute
(API) www.api.org

Petroleum Equipment Institute
(PEI) www.peinet.org

National Association of
Convenience Stores (NACS)
www.cstorecentral.com

Electric Reliability Council of
Texas www.ercot.com

Public Utility Commission of
Texas www.puc.state.tx.us

American Water Works
Association www.awwa.org

National Groundwater
Association www.ngwa.org

ASTM International
WWWw.astm.org

Industry News/Information:
Petroretail News, National
Petroleum News, Fuel Oil

News

www.petroretail.net

Environmental Protection
Agency :

Office of Underground Storage
Tanks

www.epa.gov/oust

401 Congress Avenue, Suite 2500
Austin, Texas 78701-2207
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Key Websites to Check out...

State Internet Pages:

Alaska
Alabama
Arkansas
Arizona
California
Colorado
Connecticut
D.C.
Delaware
Florida
Georgia
Hawaii

lowa

Idaho

Illinois
Kentucky
Louisiana
Massachusetts
Maryland
Michigan
Minnesota
Missouri
Mississippi
Montana
North Carolina
North Dakota
Nebraska
New Hampshire
New Jersey
New Mexico
Nevada

Ohio
Oklahoma
Oregon
Pennsylvania
South Carolina
South Dakota
Tennessee
Texas

Utah

Virginia
Washington
Wisconsin

www.state.ak.us
www.adem.state.al.us
www.adeg.state.ar.us
www.adeq.state.az.us
www.swreb.ca.gov
www.oil.cdle.state.co.us
www.dep.state.ct.us
Www.environ.state.dc.us
www.dnrec.state.de.us
www.dep.state.fl.us
www.dnr.state.ga.us
www.state.hi.us
www.state.ia.us
www.state.id.us
www.epa.state.il.us
www.nr.state.ky.us
www.deq.state.la.us
www.magnet.state.net.us
www.mde.state.md.us
www.deg.state.mi.us
WWW.pca.state.mn.us
www.dnr.state.mo.us
www.deg.state.ms.us
www.deq.state.mt.us
ust.enr.state.nc.us/main.html
www.ehs.health.state.nd.us
www.deq.state.ne.us
www.state.nh.us
Www.state.nj.us
www.nmenv.state.nm.us
www.state.nv.us
www.com.state.oh.us
www.occ.state.ok.us
www.deg.state.or.us
www.dep.state.pa.us
Www.state.sc.us
www.state.sd.us
www.state.tn.us
www.tceg.state.tx.us

www.eg.state.ut.us
www.deg.state.va.us

WWW.Wa.gov
www.dnr.state.wi.us




